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5. 80/20 preference point system
R30 000-00 up to a Rand value

 

 The following formula must be used
invitation for a tender with a 
million, inclusive of all applicable

 
 

 

 
 

 
 

 
 A maximum of 20 points may be awarded
 The points scored for the specific goal

rounded off to the nearest two
 

 A tenderer must submit proof of locality
 A tenderer failing to submit proof of

only score 0 points for locality.
 

 

 

 

 

 

 

Ps = Points scored
Pt = Price of tender
Pmin = Price of lowest

 

 A maximum of 10 points may be awarded
 

 The points scored for specific goal must
rounded off to the nearest two

 

 A tenderer must submit proof of locality
 A tenderer failing to submit proof of

only score 0 points for locality.

system for acquisition of goods or services with a Rand
value equal to R50 million. 

used to calculate the points out of 80 for price in respect
 Rand value from R30 000-00 up to a Rand value up

applicable taxes. 

awarded to a tenderer for specific goal specified for the
goal must be added to the points scored for price and

nearest two decimal places. 

locality in order to claiming point(s) for locality. 
of locality with his quotation/tender may not be disqualified,

locality. 

scored for price of tender under consideration; 
tender under consideration; and 
lowest acceptable tender. 

awarded to a tenderer for specific goal specified for the

must be added to the points scored for price and the
two decimal places 

locality in order to claiming point(s) for locality. 
of locality with his quotation/tender may not be disqualified,

locality. 

Rand value from 

respect of an 
up to R50 

the tender. 
and the total must be 

disqualified, but will 

 

the tender 

the total must be 

disqualified, but will 



 

 

7. 80/20 preference points system
from R30 000-00 up to a Rand

 The following formula must be used
income-generating contracts, 
million, inclusive of all applicable

 

Ps = Points scored
Pt = Price of tender
Pmin = Price of lowest

 

 
 A maximum of 20 points may be awarded

 

 The points scored for specific goal must
rounded off to the nearest two

 

 A tenderer must submit proof of locality
 A tenderer failing to submit proof of

only score 0 points for locality.
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Ps = Points scored
Pt = Price of tender
Pmin = Price of lowest

 
 

 A maximum of 10 points may be awarded
 

 The points scored for specific goal must
rounded off to the nearest two

 

 A tenderer must submit proof of locality
 A tenderer failing to submit proof of

only score 0 points for locality.

system for tenders for income-generating contracts with
a Rand value equal to R50 million 

used to calculate the points for the price of an invitation
 with a Rand value above R30 000-00 up to a Rand

applicable taxes: 

 

scored for price of tender under consideration; 
tender under consideration; and 
lowest acceptable tender. 

awarded to a tenderer for specific goal specified for the

must be added to the points scored for price and the
two decimal places 

locality in order to claiming point(s) for locality. 
of locality with his quotation/tender may not be disqualified,

locality. 

scored for price of tender under consideration; 
tender under consideration; and 
lowest acceptable tender. 

awarded to a tenderer for specific goal specified for the

must be added to the points scored for price and the
two decimal places 

locality in order to claiming point(s) for locality. 
of locality with his quotation/tender may not be disqualified,

locality. 

with a Rand value 

invitation for tender for 
Rand value equal to R50 

the tender 

the total must be 

disqualified, but will 

 

the tender 

the total must be 

disqualified, but will 



 

 

9. Specified Contract Participation Goals 
 

 The tendering conditions will stipulate the specific goals, as contemplated in section 2(1)(d)(ii) of the 
Preferential Procurement Act, to be attained. 

 Tenders for income-generating contracts points will be allocated in terms of Locality as 
follows: 

 
Locality of Supplier Number of Points for locality 

(90/10) 
Number of Points for locality 
(80/20) 

Within the boundaries of South 
Africa 

10 20 

 
 For any other tenders a maximum of 20 points (80/20 preference points system) or 10 (90/10 preference 

points system), will be allocated for Local labour and/or promotion of enterprises located in the 
municipal area. 

 
 Regarding paragraph 9.3 the 20/10 points will be allocated to promote locality and Points will be 

allocated as follows for Locality. 
 

Locality of Supplier  Number of Points for Locality 
(90/10) 

Number of Points for 
Locality (80/20 

Within the boundaries of 
Magareng Local 

Municipality 

10 20 

Within the boundaries of 
Northern Cape 

District/Frances Baard 
District 

5 10 

Within the boundaries of 
Northern Cape 

2 4 

Outside the boundaries of the 
Northern Cape or failure to 

provide proof 

0 0 

 
 The Policy should not include Pre-qualification goals. 
 Any specific goal for which a point may be awarded, must be clearly specified in the invitation to submit 

a tender. 
 A tenderer failing to submit proof of required evidence to claim preferences for other specified goals, 

which is in line with section 2 (1) (d) (ii) of the Act. 
 

(i) may only score in terms of the 80/90- point formula for price; and 
(ii) scores 0 points for the relevant specific goals where the supplier or service provider did not 

stipulate locality. 
 The preference points scored by a tenderer must be added to the points scored for price. 
 The points scored must be rounded off to the nearest two decimal places. 
 The contract must be awarded to the tenderer scoring the highest preference points. 

 
10. Criteria for breaking deadlock in scoring 
 If two or more tenderers score an equal total number of points, the contract must be awarded to the tenderer 

that scored the highest points for specific goals. 
  If two or more tenderers score equal total points in all respects, the award must be decided by the 

drawing of lots. 




